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The Impact of Variables they Govern the External Auditor Responsibility
to Detect Material Misstatements in Financial Statements in Accordance
Standard (200)

Prepared by: Khalaf Nouri Al Hathal Al Enazi

Supervised by: Prof. Ghassan Al-Matarna

Abstract

This study aimed to identify the impact of variables they govern the external auditor
responsibility to detect material misstatements in financial statements in accordance
to standard (200). The researcher is dealing with two types of data: secondary data
and preliminary data. The field study community consists of all the licensed auditing
offices operating in the State of Kuwait licensed and licensed to practice the
profession (50) offices. The questionnaire was distributed to all the auditors working
in these offices who conduct audits of the Kuwaiti companies, which are about 220
auditors. A comprehensive survey was conducted of all the auditors in these offices
and their questionnaires were distributed. A total of (166) %) Of the total number of
guestionnaires distributed, and after counting them, two questionnaires were
excluded because they were not fully filled. The sample stabilized at (164) auditors
working in the surveyed offices. The researcher used the arithmetic mean, the
standard deviation, multiple regression analysis hypotheses.

The study found that the variables that govern the external auditor's behavior
(integrity, objectivity, professional competence and care, professional conduct of the
external auditor) have an effect on the disclosure of material errors in the financial
statements in accordance with the standard (200). It was found that the mean and
standard deviations of these variables ranged from the high to the average.

In light of these results, the study recommended that the external auditor should
have the ability to work independent while performing the work and to give priority
to the interests of the company.

Kay Words: External Auditor, Material Misstatements, Financial Statements,
Standard (200).
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Frequency Table

Exp
Cumulative
Frequency Percent{ Valid Percent Percent
Valid 1 12 7.3 7.3 7.3
2 34 20.7 20.7 28.0
3 56 34.1 34.1 62.2
4 62 37.8 37.8 100.0
Total 164 100.0 100.0
edu
Cumulative
Frequency Percentl  Valid Percent Percent
Valid 1 15 9.1 9.1 9.1
2 139 84.8 84.8 93.9
3 7 4.3 4.3 98.2
4 3 1.8 1.8 100.0
Total 164 100.0 100.0
A
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Job

Cumulative
Frequency Percent| Valid Percent Percent
Valid 1 25 15.2 15.2 15.2
2 28 17.1 17.1 323
3 49 29.9 29.9 62.2
4 62 37.8 37.8 100.0
Total 164 100.0 100.0j
Descriptives
Descriptive Statistics
N|  Minimum[ Maximum Mean[  Std. Deviation
ql 164 1.00 5.00 3.2622 .78999
q2 164 2.00 5.00 3.6220 .85286
g3 164 1.00 5.00 3.5244 .92395
a4 164 1.00 5.00 3.6280 191011
g5 164 1.00 5.00 3.8415 .93875
g6 164 1.00 5.00 3.8963 .94394
q7 164 1.00 5.00 3.9451 .97988
g8 164 2.00 5.00 3.8110 .89696
q9 164 1.00 5.00 3.6098 .91015
ql0 164 2.00 5.00 3.5610 .87357
Ind1to10 164 2.30 5.00 3.6701 .58016
Valid N (listwise) 164
VY
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Descriptive Statistics

N  Minimum| Maximum Mean|  Std. Deviation

qll 164 1.00 5.00 3.4939 .86156

ql2 164 2.00 5.00 3.5244 .91646

ql3] 164 1.00 5.00 3.8415 .92386

ql4 164 1.00 5.00 3.8537 .90455

ql5) 164 2.00 5.00 4.0366 .92604

qle6| 164 1.00 5.00 3.9939 .88463

ql7 164 1.00 5.00 3.4817 .94060

qlg 164 1.00 5.00 3.7195 .91853

ql9 164 2.00 5.00 3.8415 .97162

q20) 164 2.00 5.00 3.9756 .86479
Ind11to20 164 2.10 4.90 3.7762 .67477

Valid N (listwise) 164

Descriptive Statistics

N| Minimum[ Maximum Mean|  Std. Deviation

q21 164 2.00 5.00 3.7012 .90416

g22 164 1.00 5.00 3.7073 .84342

q23| 164 1.00 5.00 3.7134 .86347

q24 164 1.00 5.00 3.8476 .99443

925 164 2.00 5.00 4.0732 .88311

g26 164 2.00 5.00 3.7317 .95142

q27 164 2.00 5.00 3.8598 .89032

q29§] 164 2.00 5.00 3.7134 .95779

g29 164 2.00 5.00 3.7622 91921

g30 164 2.00 5.00 3.6951 .91597
Ind21to30 164 2.40 5.00 3.7805 .59999

Valid N (listwise) 164
\Ax
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Descriptive Statistics

Nl  Minimum| Maximum Mean|  Std. Deviation

q31 164 1.00) 5.00) 3.5793 .95659
q32 164 2.00) 5.00) 3.3537 .93168
33 164 1.00] 5.00) 3.0427 .21519
a34] 164 2.00) 5.00) 3.6707 .87297
q35 164 1.00) 5.00) 3.5854 .94443
q36| 164 1.00) 5.00) 3.6768 .92685
q37 164 1.00] 5.00) 3.9817 .90595
q38| 164 1.00] 5.00) 3.9451 .96091
q39 164 2.00) 5.00) 3.9878 .86505
q40) 164 2.00) 5.00) 3.6280) 91616
Ind31to40| 164 2.10 5.00) 3.6451 .68644|

Valid N (listwise) 164
Descriptive Statistics

N  Minimum| Maximum Mean| Std. Deviation

q41 164 1.00 5.00 3.6646 .84561
q42 164 1.00 5.00 3.5610 .85941
q43} 164 1.00 5.00 3.6524 1.06589
q44 164 2.00 5.00 3.6402 .95857
q45 164 1.00 5.00 3.9146 1.08759
q46 164 1.00 5.00 3.5671 1.03989
q47 164 2.00 5.00 3.9573 .86762
q49| 164 2.00 5.00 3.6646 .86710
q49, 164 1.00 5.00 3.2805 74758
q50) 164 1.00 5.00 3.7012 1.26384]
g51 164 1.00 5.00 3.5549 .87398
q52 164 1.00 5.00 3.6646 1.02291
g53 164 2.00 5.00 3.5732 92717
q54 164 1.00 5.00 3.8171 1.04650
55 164 2.00 5.00 3.8902 .86523
q56| 164 1.00 5.00 3.6037 1.00073
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Model Summary

Model Std. Error of the

R R Square Adjusted R Square Estimate]

D 1 9259 .856 .853 .22358
i
n
n
S
i
b
n
D

a. Predictors: (Constant), Ind31to040, Ind21to30, Ind11to20, Ind1to10
ANOVAP
Model| Sum of Squares df Mean Square F Sig.
1 Regression 47.341 4 11.835 36.758 .000¢
Residuall 7.948 159 .050
Total| 55.289 163

a. Predictors: (Constant), Ind31to40, Ind21t030, Ind11t020, Ind1to10

b. Dependent Variable: Dep41to56
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Coefficients®

Model Standardized
Unstandardized Coefficients Coefficients
B Std. Error Beta t Sig.
1  (Constant) .630 .126 5.002 .000
Ind1to10 .187 .076 .287 3.147 .253
Ind11to20 .546 .057 .633 9.614 .000
Ind21to30 .036) .047 .337, 2.757 .450
Ind31to40 319 .067 .376 4.777 .000

a. Dependent Variable: Dep41to56

Reliability

Case Processing Summary

N %]

Cases Valid 164 100.0
Excluded? 0 .0

Total 164 100.0

a. Listwise deletion based on all variables in the
procedure.

Reliability Statistics

Cronbach's Alpha N of Items

.965 56

A
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Case Processing Summary

N %]

Cases Valid 164 100.0
Excluded? 0 .0

Total 164 100.0

a. Listwise deletion based on all variables in the

procedure.

Reliability Statistics

Cronbach's Alpha

N of Items|

.822

10

Case Processing Summary

N %]

Cases Valid 164 100.0
Excluded? 0 .0

Total 164 100.0

a. Listwise deletion based on all variables in the

procedure.

Reliability Statistics

Cronbach's Alphal N of Items|
.845 10
A%
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Case Processing Summary

N %]

Cases Valid 164 100.0
Excluded? 0 .0

Total 164 100.0

a. Listwise deletion based on all variables in the

procedure.

Reliability Statistics

Cronbach's Alphal N of ltems|

.829 10

Case Processing Summary

N %]

Cases Valid 164 100.0
Excluded? 0 .0

Total 164 100.0

a. Listwise deletion based on all variables in the

procedure.

Reliability Statistics

Cronbach's Alphal N of ltems|

.873

10

YA
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Case Processing Summary

N %]

Cases Valid 164 100.0
Excluded? 0 .0

Total 164 100.0

a. Listwise deletion based on all variables in the
procedure.

Reliability Statistics

Cronbach's Alphal N of ltems|

.883 16

va
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